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The new government reined in fiscal imbalances, articulating one of the largest post-
Covid-19 fiscal consolidations. The deficit estimated in 2023 is expected to converge to
zero in the medium term.
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Debt: The new fiscal policy framework aims to stabilize the gross debt/GDP ratio during
the current Administration up to a threshold of 45%

The trajectory indicated by the latest IFP is just over 40%, below the established
threshold.
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MoF — 2023 Bond Issuances Plan

Foreign
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%+ 2023 Plan considers up to USS 15bn equivalent

* Domestic issuances includes Book-Building

12.0 bn
process
Local
* Enhance foreign participation in LC debt. currency

e ESG Issuances as a key element.

** Gross debt will stabilize below 42% of GDP by 2027.

+* By the end of 2023, we projected a currency composition of 68-32% for the central government debt. Plan to reach
again 80% of local currency participation (next 3 years).

¢ Authorization of derivatives for up to US$4 billion in 2023.

/

*¢* More than 66% of 2023 issuances will have ESG denomination.

Source: Ministry of Finance



Public debt is mainly composed of local currency denominated bonds.
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The maturity profile is well distributed, anchored in key benchmarks, with a high level
of average maturity

Maturity Profile, as of the June 16", 2023
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Chile’s Sustainable Development Strategy & Commitments

*¢* The Republic of Chile’s development strategy is rooted in three key pillars: economic, environmental and
social sustainability.

+* Various Ministries, including the Ministry of Finance (MoF), have taken on a key role in supporting this national
strategy through the consideration of all three of these components as part of the general ministerial mandate.

+*¢* The MoF, responsible for the country’s fiscal policy, has assumed a pivotal role in steering public and private
capital flows to support and uphold environmental commitments, as demonstrated by a diverse assortment of
initiatives, including being responsible for the Country’s Climate Change Financial Strategy.

International Sustainability Commitment Highlights National Sustainability Commitment Highlights

Signatory of the Paris Agreement (2017) v National Energy Policy (Politica Energética Nacional or
“PEN") (2015)

Energy Efficiency Law (2021)

Adopted 2030 Sustainable Development Agenda
(2015)

Beijing Platform for Action (1995)
Convention on the Rights of the Child (1989)

Universal Declaration of Human Rights, the
International Covenant of Civil and Political Rights
and the International Covenant on Economic, Social
and Cultural Rights (1966)

ANERN

Convention on the Elimination of All Forms of Discrimination
Against Women (CEDAW) (1989 )
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Chile is committed to confronting Climate Change, with relevant changes in the energy
matrix towards renewable sources, including hydro, solar and wind power. Within ten
years, Chile will end its dependence on imported fossil fuels entirely.
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Framework Law on Climate Change : setting goals,

Regulatory institutions and tools. u o
e . . .. 0, 1%
Framework Energy Efficiency Law: focus on the industrial, mining and LS - 88%.
transport sectors, in order to reduce emissions by 2% per ®85%
80%
year. mmm Natural Gas
NDC 2020. ol e 72% I Diesel + Fuel Oil
Chile committed to a gross carbon budget of no more than e
1,100 MtCO2eq for the period 2020-2030, reaching a peak in - = RoR Hydro (>20 MW)
Objectives 2050, and a level of 95 MtCO2eq in 2030. ° s Dam Hydro
and Goals Others: reduce at least 25% of carbon emissions by 2030; RoR Hydro (<20 MW)
sustainable management and recovery of 1,100 hectares of 50% ol
native forest by 2030; creation of marine protected areas. e 15% — B
Long-Term Climate Strategy, with goals to 2050. 40% R
®" 33% I Concetration Solar

¥ I Energy storage
Long-Term Energy Planning: every five years, in order to 5

foresee long-term scenarios (30 years).
Public Electromobility Law.

mmmm Other renewables
20%
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Policies National Green Hydrogen (H2V) Strategy:

® (i) Domestic consumption. e

® (i) Transportation and export.
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Leveraging Government Financing to Address Climate Change & Drive Sustainable

Growth
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* Labelled bonds have become fundamental for Chile’s financing strategy.

country’s sustainable infrastructure needs, while diversifying the investor base.

4

L)

L)

currencies.

®* InJune 2019, Chile became the first country in the Americas to issue a Green Bond.

* Since 2018, the Chilean PDMO has sought to promote the development of ESG instruments to attract foreign investment and support the

* Chile is a clear leader in the sovereign ESG-bond market, having pioneered numerous innovative transactions in both international and local

®* InFebruary 2022, Chile became the first sovereign issuer anywhere in the world to issue a Sustainability-Linked Bond (SLB), drawing
notable investor interest and setting a best-in-class market standard for Sovereign SLBs.

Historical ESG Issuances
(USD billion)
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ESG Labeled

Debt: 31%

Stock as of December 31, 2022

(% of Total)

Sustainable SLB
Green 6% 2%

7%

Non ESG
69%

Non ESG

m Social

® Green
Sustainable

SLB
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ESG Public Debt in Chile

** After the October, 2022 issuance of a CLP Sustainable Bond for US$1 billion equivalent, the Chilean government's total ESG bond
issuance reached USS31.7 billion, making Chile the country with the third-highest proportion of ESG bond debt.

+%* Chile ranks third behind, Andorra and Hong Kong, when comparing ESG instruments as a share of public debt.

** Further, when comparing the total issued amount of ESG public debt, Chile also ranks third behind France and Germany, and
ahead of others like the UK and Italy.

** We project that in the next four years the share of ESG bonds in public debt will be close to 50%.

Evolution of ESG Debt Stock over Total Gross Debt of the Comparison % ESG Public Debt and
Central Government ESG Public Debt Stock
(% of Total Debt) (December 31, 2022)
(o)
=2 Rank Countr % of Total Rank Countr Stock ESG debt
30% y Debt 4 (US$ bn)
25% 1 ANDORRA 83% 1 FRANCE 59
20%
2 HONG KONG 80% 2 GERMANY 42
15% r d a
10% i3 CHILE 31% || 3 CHILE 32 §
5% 4 SERBIA 12% 4 UK 25
Ui © Y 5 PERU 10% 5 ITALY 22
2016 2017 2018 2019 2020 2021 2022
Source: Budget Office and Ministry of Finance Source: IMF database, Budget Office and Ministry of Finance
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New SLB Framework




Evolution of Chile’s Sustainable Debt Strategy
Overview of Frameworks and Labelled Bond Issuance

Green Bond Framework Sustainable Bond Framework SLB Framework SLB Framework
June 2019 December 2020 February 2022 June 2023

B

Chile’s Sustainability Linked

Marco de Bono Chile’s Sustainability-Linked
Sostenible de Chile Bond Framework Bond Framework
June 2023
20

February 2022

) Wr

Inaugural Green Bond Issuance Green Bond Issuances Green Bond Issuances Sustainable Bond Issuances Social Bond Issuances
e EUR-2031€0,9 bn *  EUR-2031(R)€0,7 bn * EUR-2031(R)€0,4bn e USD-2027 US$ 1,5 bn * Inpesos: CLP-2024 and CLP-
«  USD-2050 USS$ 1,4 bn «  EUR-2040€1,3 bn +  USD-2032 (R) USS$0,8 bn «  USD-2034 USS$ 1,5 bn 2028 totaling
* USD-2032 USS0,8 bn e USD-2052 US$ 1 bn

Social Bond Issuances
* In pesos: CLP-2024 and CLP-2028 totaling
$2,561,000 MM (USS 3,2 bn)
* Ineuros: EUR-2027, EUR-2029, EUR-2036 and
EUR-2051 totaling € 4 bn First-ever SLB Issuance from a Sovereign

* In USdollars: USD-2033, USD-2041, USD-2061 ¢ USD-2042 USS$ 2 bn
and USD-2071 totaling USS 8 bn

e USD-2050 (R) USS0,9 bn Inaugural Sustainable Bond in CLP

e BTP-2034 $1,000,000 MM (USS 1 bn)

Inaugural Social Bond Issuances
* CLP-2028 51,040,000 MM (USS 1,4 bn)
e CLP-2033 $560,000 MM (USS 0,7 bn)

Inaugural Sustainable Bond Issuances
e Formosa USD-2053 USS 1,5 bn

13




Overview of Chile’s Sustainable Bond Framework &
Use of Proceeds Financing Approach

** Chile was the first country in the Americas to issue Green bonds, and the second sovereign in the Americas to issue Social
and Sustainability Bonds, which were structured in accordance with Chile’s Sustainable Bond Framework (2020).

* Chile’s Sustainable Bond Framework supports the issuance of Green Bonds, Social Bonds and
Sustainability Bonds.

Chile’s Sustainable

Bond Framework * The Framework complies with the Green Bond Principles (2018), Social Bond Principles (2020), and
Sustainability Bond Guidelines (2018) and establishes the Use of Proceeds, the process for Project
Evaluation and Selection, the Management of Proceeds and the Reporting after the issuance of these

instruments.
* Vigeo Eiris reviewed the Framework and provided a favourable Second Party Opinion (SPO). VE

Support for the elderly or people with special needs in vulnerable situations P T T
Support for Low-income families
Support for Human rights victims
Support for the Community through job creation
Access to Affordable Housing
Access to Education

Clean Transportation

Energy Efficiency

Renewable Energy

Living natural resources, Land use and Marine

Food Security
protected areas

Access to Essential Health Services

Efficient and Climate Resilient Water Management  gocijal Programs designed to prevent and/ or alleviate unemployment derived

from socioeconomic crises, including through the potential effect of financing
Green Buildings (ecological buildings) SMEs and micro entities

Second Party Opinion: Vigeo Eiris

14


https://www.hacienda.cl/english/public-debt-office/green-bonds/green-bonds-framework.html
https://www.moodys.com/web/en/us/hosted-assets/spo-20201103-spo-government-of-chile-en.pdf

Overview of Chile’s Sustainability-Linked Bond Framework &
Sustainability-Linked Financing Approach

** In 2022, Chile became the first sovereign in the world to issue Sustainability-Linked Bonds, which were structured in accordance with Chile’s

Sustainability-Linked Bond Framework (2020).

® Chile’s inaugural SLB Structure: USS2 billion dollar-denominated with maturity on 2042 (20 years).
®  Coupon Step-Up: 12.5 or 25 bps if one or two SPTs are not satisfied.

** In June 2023, Chile updated its SLB Framework to account for social sustainability through the inclusion of a new third KPI: (3) Percentage of women in
board member positions at companies that report to the CMF (local Chilean markets regulator).

® The Sustainability-Linked Bond Framework is written in alignment with the five core components of the Sustainability-
Linked Bond Principles (2020).

[

Chile’s Sustainability Linked

® Sustainalytics provided an updated Second Party Opinion which reviewed the KPIs and SPTs to determine the below
classification.

e ] ok @umewr

KPI Baseline SPT Strength of KPI Ambitiousness of SPT

Bond Framework
June 2023

SPT 1a: Achieve annual GHG emissions of 95

. .. 109,460 MtCO2e by 2030 .
KPI 1: Absolute GHG Emissions (MtCO2e) (2018) SPT 1b: A maximum of 1,100 MtCO2e between Very Strong Ambitious
2020 and 2030
. . SPT 2a: Achieve 50% electricity generated from
encrsy generation nshe Natioal Eecine  27% non-conventionalrenewable sources by 2028 Stron Highly Ambitious
S stegr:; ’czrty) (2021) SPT 2b: Achieve 60% electricity generation derived g gnly
¥ ? from non-conventional renewable sources by 2032
—_— —_— —_—— _— —_— —_— —_— —_—— _—— —_—— —_— —_— —_— —_—— —_— —_— _— —_— _— —_— —_— —_— _— —_—— —_— —_— —_—— _— —_— —_— —_— —_—— _—— —_—— —_— —_— 1
I KPI 3: Percentage of women in board of 14.0% SPT 3: Achieve at least 40% of women
NEW KPI |directors at companies reporting to Chile’s (20'22; representation in board of directors at companies Very Strong Highly Ambitious
Financial Market Commission (CMF) (%) to CMF by 2031

e e T e e e e T e Qe —— |
15
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https://www.google.com/url?sa=t&rct=j&q=&esrc=s&source=web&cd=&ved=2ahUKEwjdi_Xi38L_AhW0ElkFHQS0DncQFnoECB0QAQ&url=https%3A%2F%2Fwww.hacienda.cl%2Fenglish%2Fwork-areas%2Finternational-finance%2Fpublic-debt-office%2Fesg-bonds%2Fsustainability-linked-bonds%2Fchile-s-sustainability-linked-bond-framework&usg=AOvVaw0jT-8sBtIlb7ozqfqoleY2
https://www.google.com/url?sa=t&rct=j&q=&esrc=s&source=web&cd=&ved=2ahUKEwjdi_Xi38L_AhW0ElkFHQS0DncQFnoECB0QAQ&url=https%3A%2F%2Fwww.hacienda.cl%2Fenglish%2Fwork-areas%2Finternational-finance%2Fpublic-debt-office%2Fesg-bonds%2Fsustainability-linked-bonds%2Fchile-s-sustainability-linked-bond-framework&usg=AOvVaw0jT-8sBtIlb7ozqfqoleY2

|
Reporting & Verification Commitments

Overview of Observation Dates & Reporting Timeline

Observation Date Observation Date

Observation Date

Dec 2031
| SPT 3 |
| Observation Date ]
KPI 2 KPI 1 KPI 2 KPI 1
———————————— 1 I | it B e et |
i Dec 2028 1 i Dec 2030 i i Dec 2032 H ( Nov 2033 :
1 1

! SPT 2a : ! SPTlag&1b | ! SPT 2b |1 SPT 1a & 1b Report Date !
1 1 ! 1 I 11 :
| 1 ! 1 1

(NDC Report Date)

2023 2028 2029 2030 2031 2032 2033
KPI 2
- - oo_J___ ).
Feb 2029 April 2032 I Feb 2033

SPT 2a Report Date SPT 3 Report Date I! SPT 2b Report Date

*  Chile will publish an annual “SLB Report,”
including information on KPI evolution,
progress against the SPTs, and other material

e As part of the NDC process, KPI 1 performance will be reviewed and verified by the Technical Team of Experts (TTE) of the UN
Framework Convention on Climate Change (UNFCCC).

information for investors regarding KPI *  KPI 2 performance will be reviewed and approved by Chile’s National Electrical Coordinator, an independent technical body.
progress. *  Performance of KPI 3 will be published in the annual Gender Indicator of Chilean Companies Report, which includes the

«  Information regarding KPI 1 will be produced participation of: i) the International Labour Organization and ii) the NGO Chile Mujeres, to support the integrity of the
biennially, in line with current NDC protocol provided data. The information is provided by individual companies and reviewed by the CMF, with any incorrect
and similar to other countries’ reporting cycles. information delivery being subject to legal penalties.

«  Information regarding KPI 2 and KPI 3 will be *  Areport on the verification of KPI 1, KPI 2, and KPI 3 will be publicly available on the Public Debt Office’s website.
produced annually.

16
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Disclaimer

THIS PRESENTATION IS NOT AN OFFER OR SOLICITATION OF AN OFFER TO BUY OR SELL SECURITIES IN ANY JURISDICTION OR AN
INDUCEMENT TO ENTER INTO INVESTMENT ACTIVITY. THIS PRESENTATION HAS BEEN PREPARED BY THE REPUBLIC OF CHILE (“CHILE”) SOLELY
FOR INFORMATION PURPOSES. THIS PRESENTATION DOES NOT CONTAIN ALL THE INFORMATION THAT IS MATERIAL TO AN INVESTOR. NO PART
OF THIS PRESENTATION, NOR THE FACT OF ITS DISTRIBUTION, SHOULD FORM THE BASIS OF, OR BE RELIED ON IN CONNECTION WITH, ANY
CONTRACT OR COMMITMENT OR INVESTMENT DECISION WHATSOEVER. THIS PRESENTATION IS NOT FINANCIAL, LEGAL, TAX OR OTHER
PRODUCT ADVICE.

NO REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, IS MADE AS TO, AND NO RELIANCE SHOULD BE PLACED ON, THE FAIRNESS,
ACCURACY, COMPLETENESS OR CORRECTNESS OF THE INFORMATION OR ANY OPINION CONTAINED HEREIN. THE INFORMATION CONTAINED
IN THIS PRESENTATION SHOULD BE CONSIDERED IN THE CONTEXT OF THE CIRCUMSTANCES PREVAILING AT THE TIME AND WILL NOT BE
UPDATED TO REFLECT MATERIAL DEVELOPMENTS THAT MAY OCCUR AFTER THE DATE OF THE PRESENTATION. NEITHER CHILE NOR ANY OF
ITS AFFILIATES, AGENTS, DIRECTORS, EMPLOYEES, OFFICIALS OR ADVISORS SHALL HAVE ANY LIABILITY WHATSOEVER (IN NEGLIGENCE OR
OTHERWISE) FOR ANY LOSS ARISING FROM ANY USE OF THIS PRESENTATION OR ITS CONTENTS OR OTHERWISE ARISING IN CONNECTION
WITH THIS PRESENTATION.

THE PRESENTATION MAY CONTAIN STATEMENTS THAT REFLECT CHILE’'S BELIEFS AND EXPECTAIONS ABOUT THE FUTURE. THESE FORWARD-
LOOKING STATEMENTS ARE BASED ON A NUMBER OF ASSUMPTIONS ABOUT THE FUTURE, SOME OF WHICH ARE BEYOND CHILE'S CONTROL.
SUCH FORWARD LOOKING STATEMENTS ARE SUBJECT TO CERTAIN RISKS AND UNCERTAINTIES THAT COULD CAUSE ACTUAL RESULTS TO
DIFFER MATERIALLY FROM THOSE CONTEMPLATED BY THE RELEVANT FORWARD-LOOKING STATEMENTS. CHILE DOES NOT UNDERTAKE ANY
OBLIGATION TO UPDATE ANY FORWARD-LOOKING STATEMENTS TO REFLECT EVENTS THAT OCCUR OR CIRCUMSTANCES THAT ARISE AFTER
THE DATE OF THIS PRESENTATION.
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